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Hunter Douglas Limited and subsidiaries 


FIVE YEAR FINANCIAL HIGHLIGHTS 


(expressed in thousands of U.S. Dollars except for per share data and ratios) 


Dollars: 


1970 

Net sales. WPA TTT) 
Income before taxes and minority interest nik, G02 
Net income after taxes and minority interest. 6,341 
Income before taxes and minority interest 

as a % of net sales 9.2% 
Net income per average number 

of common and deferred shares 

outstanding (after preferred dividends)” . gen Ke) 
Cash flow 12,559 
Cash generated by average number 

of common and deferred shares 2.18 
Working capital ratio AD 
Shareholders’ equity at end of year . 51,696 
Average number of common and 

deferred shares outstanding during year 

(adjusted for splits) . 5,773,249 
Book value of common and deferred shares 

at end of year . 8.95 
Long-term debt as a % of equity (including 

minority interests) at end of year . 11.6% 
Additions to property, plant and equipment 9,248 
Depreciation and amortization 4,084 
*) Earnings per share are reported in U.S. Dollars only in 
view of the fluctuating rate of exchange between U.S. 
and Canadian Dollars. 
For information purposes, reported U.S. Dollar earnings 
per common and deferred share are stated in Canadian 
(i) at average rate prevailing in each respective year 

(note 1b to financial statements) 1.15 
1.11 


(ii) at December 31, 1970 rate applied to all years 


1969 


107,734 
10,600 


5,980 


9.8% 


1.08 


10,511 


191 


LNT AS) 


46,339 


5,513,478 


7.86 


10.6% 


6,185 


3,006 


1968 1967 
87,268 68,898 
og 147, 6,306 
5,105 3,405 
10.5% 9.2% 
co, .64 
Skee) 6,474 
1.74 1.24 
1.63 leo 
33,464 292960 
b240,173" 5,234,592 
6.19 DZS 
16.3% 14.9% 
5,308 3,390 
2,639 2,349 
1.04 -69 
.98 64 


1966 


61,868 
0,233 


2,899 


8.5% 


54 


5,290 


1.01 


192 


25,963 


D2o4 092 


4.59 


15.2% 


4,617 


2,226 


.58 
54 


Report to Shareholders 


The Hunter Douglas Group has posted another sales 
and earnings record in 1970 despite difficult economic 
conditions in many parts of the world. 


Sales were $129.7 million™, up from $107.7 million in 
1969. Net earnings increased from $5,980,000 to 
$6,341,000. Earnings per share rose to $1.10. 


We are very pleased with the more than 20% sales 
increase, since it demonstrates the continued progress 
of our business. The 6% profit growth is encouraging 
because, even in the face of substantially higher raw 
material and wage costs, our gross profit percentage has 
been maintained. Also, most of the profit increase was 
achieved in the second half of the year, and this 
momentum has carried over into 1971. 


Several factors combined to prevent earnings from 
attaining our historical growth rate: Higher financing 
costs — mainly resulting from larger inventories and 
accounts receivable reflecting expanded sales — and 
higher money rates resulted in an increase of close to 
$1 million in total interest expense. Selling, general and 
administrative expenses were higher due to increased 
salaries and exceptional market development costs 

in some areas. Also, income taxes went up due to 
higher rates in some nations and larger than normal 
distribution of subsidiary earnings to the parent 
company increasing local withholding-tax charges. 


Our long-term debt at the end of the year was only 
11.6% of equity. Since then we increased long-term 
debt by about $5 million and expect to convert a 
further portion of short-term indebtedness to longer 
terms, strengthening our working capital ratio. 


Approximately two thirds of the record-breaking 1970 
turnover was again generated by the sale of consumer, 
building and architectural products. The remainder was 
contributed largely by our machinery division, which 
currently has the highest order backlog in its more than 
50-year history. 


A principal element in our growth philosophy has been 
to retain profits in the business to invest in new 
products with high sales and profit potential 
throughout the world. Emphasis has also been placed 
on seeking out acquisitions and joint ventures that 
contribute to future growth and provide integration and 
products to complement our existing operations. 


We continued to apply this management policy in 1970 
by taking a number of steps to stimulate both internal 
and external expansion. 


*) All amounts expressed in U.S. Dollars, 


Several acquisitions were made during the year. One 
was a well-known German machinery firm whose 
product line complements that of our Wotan subsidiary. 
Another was a leading Dutch manufacturer of camping 
equipment that speeded up our entry into the leisure- 
time products field. A third acquisition was a 
nationwide manufacturing and distribution company 

in Canada that strengthened our marketing network there. 


In February of this year, we purchased Nederlandsche 
Aluminium Maatschappij (NEDAL). This gave us 
access to heavy aluminum extrusion and foil facilities 
as well as a good position in the growing market for 
highway illumination poles. 


Construction of a 20,000-square meter finishing and 
distribution center in Holland started in the last half of 
1970. The Dutch-based aluminum smelter in which 
we participate with Pechiney is progressing and 
scheduled to begin production during the second 
quarter of 1971. This will provide us with a low-cost 
source of our most important raw material. 


In total, we spent approximately $8 million during the 
year to expand and improve existing facilities around 
the world. 


Early in October, the Group’s management was 
restructured and centered in Rotterdam, the site of our 
largest operation. We expect this move to result in 
increased efficiency and reduction of administrative 
cost. Canadian activities were combined in a separate 
subsidiary, Hunter Douglas Canada Limited. The 
promotion of several executives to the post of Vice 
President was announced at that time, as was my 
appointment as President and Chief Executive Officer. 


The Board of Directors joins me in extending recognition 
to the more than 7,000 Hunter Douglas employees 
around the world whose contributions made our 
achievements and growth possible. We feel confident 
that as a result of actions taken in 1970, we will be able 
to show further healthy sales and earnings increases in 
197i: 


Hnhh Iams 


Ralph Sonnenberg 
President 


Rotterdam 
March 31, 1971 


Hunter Douglas Limited and subsidiaries 


CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1970 
(expressed in United States dollars) 


Sales, less returns and allowances . 
Cost of sales 
Gross profit. rar 
Selling, general and administrative expenses 
Income from operations 
Other expenses and (income) 

Interest expense — long-term debt . 

— other. 
Foreign exchange 
Interest income 


Miscellaneous . 


Income before income taxes. 
Income taxes 
Income before minority interest . 
Minority interest 
Net income . ce PP eee Oe ice tee ee 
Net income per common and deferred share 
(based on the average number outstanding during the year) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1970 
(expressed in United States dollars) 


Balance — beginning of year 


Net income . 


Dividends on preferred shares . 
Balance — end of year 


The appended notes are an integral part of the financial statements. 


1970 1969 
$ § 
129,777,260 107,734,082 
84,886,017 70,706,756 
44,891,243 37,027,326 
31,149,914 25,358,496 
13,741,329 11,668,830 
676,893 612,162 
2,119,892 1,272,414 
(157,346) (199,259) 
(788,038) (502,931) 
(12,332) (113,349) 
1,839,069 1,069,037 
11,902,260 10,599,793 
4,796,209 3,914,739 
7,106,051 6,685,054 
765,029 705,015 
6,341,022 5,980,039 
$1.10 $ 1.08 
1970 1969 
$ § 
34,218,523 28,308,476 
6,341,022 5,980,039 
40,559,545 34,288,515 
16,184 69,992 
40,543,361 34,218,523 


Hunter Douglas Limited and subsidiaries 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1970 


(expressed in United States dollars) 


ASSETS 


Current Assets 
Cash 


Notes and accounts receivable (less allowances 
1970 — $2,131,745; 1969 — $1,908,302) . 


Inventories (note 2) — 
Finished goods 
Work in process 
Raw materials . 
Total current assets 
Property, Plant and Equipment 
Land 
Buildings. 
Machinery and equipment 
Cost 
Accumulated depreciation 


Other Assets 


Investments in and advances to unconsolidated subsidiaries 
and other companies — at cost (note 1) 


Notes and accounts receivable — long-term 


Employee housing — net of related mortgages payable 
of $1,947,345 (1969 — $1,556,664) . 


Intangible assets — at cost less amortization ree te c 
Excess of investments in subsidiaries over net assets at dates of acquisition 


Signed on Behalf of the Board: 
Ralph Sonnenberg 


Director 


Frank B. Craig 


Director 


1970 


6,771,552 


35,097,319 


19,362,307 
14,970,657 
10,649,599 


86,851,434 


3,605,445 
18,058,362 


31,094,709 


52,758,516 
22,474,678 


30,283,838 


935,923 
2,884,945 


1,214,334 
201,889 
4,010,443 


9,247,534 


126,382,806 


1969 


5,348,204 


29,062,958 


15,582,148 
21228 


9,886,958 
71,992,396 


3,388,921 
15,880,731 


25,423,589 


44,693,241 
18,883,571 


25,809,670 


630,553 
2,058,452 


838,983 
309,140 
2,274,640 


6,111,768 


103,913,834 


EVA Bein Es 


1970 1969 
$ $ 
Current Liabilities 
BankeddVanCes ares fir c=. (Sop Aer aean ty eae noe ree Negi no Le 16,191,896 LO;Z0271 50 
Accounts payable == trade> 2 le 2 ele see ee ee ee Ae ee 18,169,340 172543115 
Accrued wages and other compensation. . .......... . 2... 1,481,549 1,300,934 
Other accounts payable and accrued expenses .......... 2... 13,845,021 7,924,306 
ICOM AXCS hc hec® aa 4, ig.) eigen ee: ees: Sa Ba Seem em Wr pe Pers ee 4,417,177 3,658,963 
Pong-term debt quewithin one year 46. 2 4 «ee. sees er a. 1,147,676 1,149,180 
OLANCURFE Rt MADIILICS 2 & vp rent mae ken mere mane ue? eur (nee Searels 55,252,659 41,089,885 
Other Liabilities 
PLOVMISIOMMOUNVATLAMUICS &. «eevigns Seer mtn ee i ir Demon te hens ga cay 1,993,075 1,530,862 
REOVISIO MM OLIDEMSIONS.< usage seni err a rer eee ee ence, ee ery 2,718,516 2,188,095 
DOLEIECLAKOS i Aa syed if “hr ee ee ee Ce ee eee ae ec 1,629,441 1,337,145 
6,341,032 5,056,102 
LonG=leriniDebtinote 3) ia en aa ee ee ee a 6,730,338 5,515,008 
Minority Interest — including an amount of $ 695,350 
(1969 — $ 735,570) attributable to preferredshares ........2.2.~. 6,362,713 SCHIP apie! 
74,686,742 57,574,508 
SHAREHOLDERS’ EQUITY 
Capital stock,(notes 4:and'5)'oy @ anges ua es) ote nse) eck eee ee aa ee 1,904,540 2,872,640 
Contributed Gaplitals ys tes eee, a Oey areata, 6 omens) ue ee ee 9,248,163 9,248,163 
Retained canning sec. ome es Pee a) ote ene en De ae ee 40,543,361 34,218,523 
51,696,064 46,339,326 
126,382,806 103,913,834 


The appended notes are an integral part of the financial statements. 


Hunter Douglas Limited and subsidiaries 
CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1970 
(expressed in United States dollars) 


SOURCE OF FUNDS 
From Operations 


Net income before minority interest . <a, GN ee 
Charges to operations not involving a current outlay of cash 
Depreciation and amortization : 
Provision for long-term liabilities — net . 
Other 


Initial public sale of 486,500 common shares on June 27, 1969, net of expenses . 


Issuance of capital stock to employees . 


USE OF FUNDS 


Additions to property, plant and equipment, net of retirements . 

Decrease (Increase) in long-term debt — net 

Redemption of preferred shares of parent company . 

Redemption of preferred shares of subsidiary company 

Dividends to minority shareholders of subsidiary companies. 

Dividends to preferred shareholders of parent company : 
Acquisition of stock from minority shareholders of subsidiary companies . . 
Increase in other assets and investments — net 


NET INCREASE IN WORKING CAPITAL 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1970 


1970 


7,106,051 


4,083,877 
1,284,930 
83,801 


12,558,659 


12,558,659 


8,470,270 
(1,215,330) 
968,100 
299,126 
16,184 
28,379 
3,295,666 


11,862,395 
696,264 


1969 


6,685,054 


3,005,799 
738,968 
81,406 


LO Satp227, 


6,554,122 
410,670 


17,476,019 


5,602,518 
883,327 
347,700 
318,061 

69,992 
145,612 
493,281 


7,860,491 
9,615,528 


(expressed in United States dollars excepting share par values which are stated in Canadian dollars) 


1. Principles of Consolidation 


(a) The consolidated financial statements include the accounts of Hunter Douglas Limited and its wholly or majority owned subsidiaries 
with the exception of certain subsidiaries which are in the course of formation or whose operations are not significant and are not 
directly related to those of the Group. The Group’s share in the equity of these subsidiary companies was at least equal to the amount 
of its investment therein. All 50% owned companies have also been consolidated as their operations form an integral part of the 


operations of the Group. 


(b) The consolidated financial statements are expressed in United States dollars and have been translated from other currencies as follows: 


Current assets and liabilities at rates of exchange at the balance sheet date; long-term assets and liabilities and shareholders’ 
equity at rates of exchange applicable at the time of acquisition or when the debt was incurred; income and expenses, other 


than depreciation and amortization, at the average rates of exchange during the year. 


Unrealized gains on exchange arising from this method are deferred; unrealized losses are charged to results for the current 


year to the extent that they exceed previously deferred amounts. 


2. Inventories 


Finished goods and work-in-process are stated principally at the lower of average production cost or market. Raw materials are stated 


principally at the lower of cost (on a first-in first-out basis) or market. 


3. Long-Term Debt 


Unsecured loans and notes payable 
43% — 75% mortgage loans, maturing in varying instalments through 1995 


The aggregate annual amount of maturities over the next five years are as follows: 1971 - $1,147,676 


1972 - $1,587,748; 1973 - $1,307,727; 1974 - $ 907,316; 1975 - $758,814. 


4. Capital Stock 


The authorized and issued capital stock as at December 31, 1970 was as follows: 


Shares issued 


Authorized and outstanding 


2,000 5% cumulative $500 par value first preferred shares 
redeemable at par (i) — 
500,000 53% cumulative $ 20 par value second preferred shares 


redeemable at par _ — 
10,000,000 common shares of $ .35 par value (ii) 914,314 
6,000,000 deferred shares of $ .35 par value (ii) 4,858,935 


1970 1969 
$4,351,663 $2,478,988 
2,378,675 3,036,020 
$ 6,730,338 $5,515,008 
Amount 
Canadian $ UES. & 
328,716 307,551 
1,691,921 1,596,989 


2,020,637 1,904,540 


(i) On January 5, 1970, all issued and outstanding first preferred shares were redeemed at par and are not available for reissue. 


The retained earnings include an amount equal to their par value which has been set aside as required by law. 


(ii) The deferred shares are convertible to common shares at the option of the holders on a one for one basis. During the year 


13,394 deferred shares were converted. 


5. Capital Stock Options to Directors, Officers and Employees 


> 


Details of options granted and outstanding under the Company's stock option plans as at December 31, 1970, are as follows: 


Price per 
Share 
6,502 deferred shares US. $ 4.58 
4,811 deferred shares WIS 152 
17,815 common shares Wis, S B78} 
75,300 common shares G8 11-0 


125,091 common shares are reserved for future option grants. 


Exercisable 
before 
July 1972 
Feb. 1973 
Feb. 1973 
April 1975 


In 1967 options to purchase 100,000 shares of an Australian subsidiary were granted to employees at Australian $ 1.50 each (U.S. $ 1.67) 
exercisable between 1970 and 1972. Options to purchase 28,000 of these shares were exercised during 1970. 


Exchange Regulations 


Funds situated in various countries in which the Group operates are subject to exchange regulations which are dependent upon the 
nature of the funds and regulations existing in a particular country at any one time. In the main, only minor restrictions exist on the 


withdrawal of cash of a current nature, such as dividends. Major withdrawals of funds of a capital nature may however become subject 


to exchange restrictions. 


. Pension Plans 


The Group has several pension plans covering most employees. Charges to costs and expenses under these plans amounted to 


$ 709,835 in 1970, which includes amortization of prior service costs. 


8. Contractual Commitments 
(a) As at December 31, 1970 there were commitments for capital expenditures as follows: 1971 - $ 6,250,000; 1972 - $2,250,000. 


(b) A subsidiary company is a limited minority partner in a project and has guaranteed repayment of its share of certain long term 
financing. The subsidiary’s portion is estimated at $ 8,500,000 to 1992. 


(c) Other commitments and contingencies consist of: bills under discount of $ 3,260,000; guarantees totalling $ 250,000 in respect of 
bank loans to unconsolidated subsidiaries; other sundry guarantees of $244,000 and annual rentals of $148,000 in respect of 
long-term leases expiring at varying dates to 2061. 


9. Depreciation and Amortization 


Depreciation and amortization has been charged in the accounts as follows: 1970 - $ 4,083,877; 1969 - $ 3,005,799. 


AUDITORS’ REPORT 


To the Shareholders of 
Hunter Douglas Limited 


We have examined the consolidated balance sheet of Hunter Douglas Limited and subsidiaries as at December 31, 1970 and the consolidated 
statements of income, retained earnings and source and use of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. Our opinion expressed herein, in so far as it relates to certain subsidiaries of Hunter Douglas Limited of which we are not 
the auditors, is based solely upon the reports of other auditors which were furnished to us. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1970 and 
the results of their operations and the source and use of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 


ROTTERDAM Chartered Accountants 
April 2, 1971. 


DIRECTORS 


HENRY SONNENBERG Chairman of the Board 
London, England Hunter Douglas Limited 
JOHN H. COLEMAN Director, Deputy Chairman and 
Montreal, Canada Executive Vice President 
The Royal Bank of Canada 
FRANK B. CRAIG Executive Vice President 
‘s Gravenhage, Netherlands Hunter Douglas Limited 
PROF. DR. HERMAN J. HELLEMA Lawyer 
Laren, Netherlands 
WALTER L. HEYMAN Vice President, Corporate Development 
London, England Hunter Douglas Limited 
DR. CHRISTIAN F. KARSTEN Managing Director 
Laren, Netherlands Amsterdam-Rotterdam Bank N.V. 
ALAN C. POND Managing Director 
Longueville, Australia Hunter Douglas Limited (Australia) 
RALPH SONNENBERG President and Chief Executive Officer 
Wassenaar, Netherlands Hunter Douglas Limited 
JAN VAN DER VELDEN President 
Wassenaar, Netherlands De Nationale Nederlanden N.V. Insurance Group 
OFFICERS 
RALPH SONNENBERG * President and Chief Executive Officer 
Wassenaar, Netherlands 
FRANK B. CRAIG * Executive Vice President 
‘s Gravenhage, Netherlands 
WALTER L. HEYMAN * Vice President, Corporate Development 
London, England 
GERHARD BAUM Vice President and Controller 
‘s Gravenhage, Netherlands 
JOHN EL BRUHE Vice President, Secretary and Treasurer 
Rotterdam, Netherlands 
GABRIEL ORECHKOFF Vice President and General Counsel 


‘s Gravenhage, Netherlands 


*) Is also member of Board of Directors 


REGISTRAR, TRANSFER AGENT AND DEPOSITARY 


Montreal Trust Company Registrar and Transfer Agent 

Montreal, Toronto, Calgary for Common Shares 

Regina, Saint John, Vancouver and Custodian for Curacao 

and Winnipeg, Canada Depositary Receipts 

Caribbean Depositary Company N.V. Depositary for Curacao 

Willemstad, Curacao Depositary Receipts for Common Shares 
Amsterdam-Rotterdam Bank N.V. Agent of Depositary 

Amsterdam, Netherlands 

Pierson, Heldring & Pierson Agent of Depositary 


Amsterdam, Netherlands 


Principal Manufacturing and Distributing Operations 


Europe 
Austria 
Belgium 
France 
Germany 


>O@eee@ 


AO 


Great Britain @ 


O 


A 
Holland & 


Sweden @ 
Switzerland @ 


Hunter Douglas - Regional Representative, Vienna 
Hunter Douglas Belgian Branch, Brussels 

Hunter Douglas S.A.R.L., Paris 

Hunter Douglas G.m.b.H., Dusseldorf 

Wotan Werke G.m.b.H., Dusseldorf 

Wewag G.m.b.H., Dusseldorf, Bremen 

Sautter K.G., Markgroeningen 

Kollmann Maschinenbau G.m.b.H., Langenberg-Rhld. 
Hunter Douglas Limited., U.K. Branch, Walton on Thames 
Soag Machine Tools Ltd., Brentford, Middlesex 
Soag Machinery, Brentford, Middlesex 

Hunter Douglas, Rotterdam, Leek, Oudenbosch 
Laagland, Rotterdam 

N.V. Nederlandsche Aluminium Mij., Utrecht 
Aluminium Bouwprodukten, Dordrecht 

Rodiac, Rotterdam, Leek, Dusseldorf 

Walker Industrie- en Handelmij. N.V., Deurne 
Promes S.R.L., Milan 

Hunter Douglas S.A., Barcelona 

Madrid, Bilbao, Sevilla 

Hunter Douglas (Scandinavia) A.B., Goteborg 
Hunter Douglas Swiss Branch, Lucerne 


Legend 
Consumer, Building and Architectural Produsts: 


A Manufacture 
@ Distribution 


Machinery Operation 


/\ Manufacture 
©. Distribution 


-+ Other diversified ogerations 
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Hunter Douglas Limited 


AR28. 0 ——_ 


Interim 
report 


Six months ended June 30,1969 


@) To our Shareholders: 


! am pleased to report that the Group’s net 
income after minority interest for the six 
months ended June 30, 1969, increased to 
U.S. $2,312,000 (U.S. $.44 per share, or at 
to-day’s exchange rate, Can. $.47 per share) 
compared with U.S. $1,839,000 for the same 
period in 1968, an improvement of 25%. 
Sales for the first half of 1969 were U.S. 
$48,190,000 compared with U.S. $37,661,000 
for the same period last year. 


New records in production, turnover and pro- 
fits have been achieved. The principal factors 
contributing to these excellent results were 
continued strong sales of our consumer and 
building products in most countries in which 
we have operations, as well as excellent 
demand for our capital equipment, particu- 
larly by consumer oriented industries, result- 
ing in substantial order backlogs going into 
1971. Greater production efficiency and con- 
tinued attention to cost control also benefited 
our performance. 


Traditionally, the second half of the year is 
responsible for a larger part of our annual 
earnings. For example, net income for the 
first six months of 1968 was U.S. $1,839,000, 
compared to calendar year 1968 net income 
of U.S. $5,105,385. Although many econo- 
mists forecast a business slow down in North 
America during the last half of 1969, we 
expect our worldwide operations during the 
second half of 1969 to better the results for 
the same period of 1968. Barring unforeseen 
developments, we project a 15% increase 
of total annual earnings for 1969 over 1968 
on sales of around U.S. $100,000,000. 


inane 


Chairman of the Board 
August 27, 1969 


CONSOLIDATED STATEMENT OF INCOME 
(expressed in United States dollars) 


(THOUSANDS OF DOLLARS) 
Six months ended June 30 


1968 


Net Sales 37,661 
Cost of sales 24,712 
Gross profit 12,949 


Selling, general and administrative 
expenses 8,867 


Operating Income 4,082 
Other expenses 564 
income Before Taxes 3,518 
Income taxes 1,559 
Income Before Minority Interest 1,959 
Minority interest 120 
Net Income 1,839 


CONSOLIDATED STATEMENT 
SOURCE AND USE OF FUNDS 


(expressed in United States dollars) 


Source of Funds 
From operations 
Net income before minority interest 2,524 
Charges to operations not involving 
a current outlay of cash 
Depreciation and amortization 1,373 
Provisions for long-term 
liabilities - net 213 
4,110 


Initial public sale of 486,500 common 
shares on June 27, 1969 6,608 


Issuance of stock to minority share- 
holders of subsidiary companies 2,281 


Miscellaneous (1,937) 
4,007 


Use of Funds 


Additions to property, plant and 
equipment - net (including assets 
obtained on acquisition of 
subsidiary companies) 


Repayment (increase) of long-term 
debt - net, and redemption of 
preferred shares of a subsidiary 
company 


Dividends to minority shareholders of 
subsidiary companies and to 
preferred shareholders of parent 
company 


Net increase (decrease) in 
working capital 


@) Hunter Douglas Limited 


rapport 
provisoire 


Six mois terminés le SO juin 1969 


Anos actionnaires: 


J’ai le plaisir d’annoncer que les bénéfices nets 
du Groupe, aprés déduction des intéréts minori- 
taires, pour les six mois terminés le 30 juin 
1969, se sont élevés a U.S, $2,312,000 (Equivalant 
a U.S. $.44 par action, ou, au taux de change 
d’aujourd’hui, a Can. $.47, par action) a rappro- 
cher de U.S, $1,839,000 pour la période corres- 
pondante en 1968, soit une augmentation de 
25%. Les ventes se sont chiffrées par U.S. 
$48,190,000 durant la premiére moitié de 1969 
comparativement a U.S. $37,661,000 pour la 
méme période de |’année derniére. 


La production, le chiffre d’affaires et les bénéfices 
ont atteint de nouveaux sommets principalement 
attribuables au maintien du niveau élevé des 
ventes de nos matériaux de construction et de 
consommation dans la plupart des pays ou nous 
exercons des activités, ainsi qu’a une trés grande 
demande pour nos biens d’équipement prove- 
nant sourtout d’industries axées sur les biens de 
consommation, d’ou le carnet de commandes 
important qui s’étend jusqu’en 1971. Notre réus- 
site est aussi attribuable a une amélioration de 
la productivité et a une surveillance constante 
des cotts. 


La seconde moitié de l’année représente nor- 
malement une plus grande proportion des gains 
annuels, Par exemple, les bénéfices nets pour 
les premiers six mois de 1968 étaient de U.S. 
$1,839,000, € comparer aux bénéfices nets qui 
se sont établis pour 1968 a U.S. $5,105,385, Bien 
que plusieurs économistes prédisent une baisse 
des affaires en Amérique du Nord au cours de 
la seconde moitié de 1969, nous comptons que 
nos activités a travers le monde durant la se- 
conde moitié de 1969 méneront a des résultats 
supérieurs a ceux obtenus au cours de la méme 
période en 1968. Exception faite de circon- 
stances imprévues, nous prévoyons réaliser sur 
des ventes d’environ U.S. $100,000,000 en 1969 
un gain de 15% supérieur a celui de 1968. 


funy Jamey | 


Président du Conseil. 
27 aout 1969 


ETAT CONSOLIDE DES BENEFICES 
(en dollars américains) 


(MILLIERS DE DOLLARS) 
pour les six mois 
terminés le 30 juin 


59S «1968 


Ventes nettes 37,661 
Cott des ventes i A004 24,712 
Bénéfice brut 16,786 12,949 
Dépenses de vente, générales et Bie ees 
d’administration 4. 8,867 


Bénéfices d’exploitation i : 4,082 
Autres dépenses 2 564 
Bénéfices avant impdéts ; : 3,518 
Impéts sur le revenu ett Se 861,559 


Bénéfices avant déduction des : 
intéréts minoritaires 1,959 


Intéréts minoritaires fe 120 
Bénéfices nets p = _1,839 


ETAT CONSOLIDE DE LA PROVENANCE 
ET DE L’UTILISATION DES FONDS 


(en dollars américains) 


Provenance des fonds 
D'exploitation 
Bénéfices nets avant déduction des 
intéréts minoritaires 
Frais d’exploitation n’ayant requis 
aucun déboursé 
Dépréciation et amortissement 


Réserves pour passif a long 
terme - montant net 


Vente initiale de 486,500 actions 
ordinaires au public le 27 juin 1969 
Emission d’actions aux actionnaires 
minoritaires de filiales 2,281 


Divers s (1,937) 
4,007 


Utilisation des fonds 


Additions aux immobilisations - 
montant net (incluant actifs obtenus 
lors de l’acquisition de filiales) 


Remboursement (augmentation) de la 
dette a long-terme - montant net, et 
rachat d’actions privilégiées d’une 
filiale 


Dividendes aux actionnaires minori- 
taires de filiales et aux actionnaires 
privilégiés de la société mére 


Augmentation (diminution) nette du 
fonds de roulement 


CONSOLIDATED STATEMENT OF INCOME ETAT CONSOLIDE DES BENEFICES 


(expressed in United States dollars) (en dollars américains) 
for the six months ended June 30, 1970 Pour les six mois terminés le 30 juin 1970 


(THOUSANDS OF DOLLARS) 
(EN MILLIERS DE DOLLARS) 


1970 1969 AR? 8 
Net Sales 57,619 48,190 Ventes nettes 
Cost of Sales 37,804 31,404 Cott des ventes 
Gross Profit 19,815 16,786 Bénéfice brut 
Frais de vente et frais généraux 
Selling, general and administrative expenses 14,295 11,443  d’administration 
Operating Income 5,520 5,343  Revenu d’exploitation 
Other expenses 893 928 Autres dépenses 
Income Before Taxes 4,627 4,415  Revenu avant impdts 
Income Taxes 1,972 1,891 Impdts sur le revenu 
Income Before Minority Interest 2,655 2,524  MRevenu avant l’intérét minoritaire 
Minority Interest 244 212 = Intérét minoritaire 
Net Income 2,411 2,312 Revenu net 
Revenu net basé sur le nombre moyen 
Net Income per average number of Common d’actions ordinaires et différées en 
and Deferred Shares Outstanding circulation 
(1970: 5,773,249; 1969: 5,253,708) 1420 44 (9703 5,773,249" 19695) 5:253'708) 


CONSOLIDATED STATEMENT OF 
SOURCE AND USE OF FUNDS 
(expressed in United States dollars) 


Source of Funds 
From operations 


ETAT CONSOLIDE DE LA PROVENANCE 
ET DE L’UTILISATION DES FONDS 
(en dollars américains) 


Provenance des fonds 
D’exploitation 


Net Income before minority interest 2,655 2,524 Revenu net avant les intéréts minoritaires 
Charges to operations not involving a Dépenses d’exploitation n’entrainant pas 
current outlay of cash de déboursé 
Depreciation and amortization 1,725 1,408 Amortissements 
Provisions pour dettes a long terme, 
Provision for long-term liabilities — net 358 213 montant net 
Other 41 38 Autres 
4,779 4,183 
Initial public sale of 486,500 common Emission publique initiale de 486,500 actions 
shares on June 27, 1969 — 6,608 ordinaires le 27 juin 1969 
Augmentation (diminution) nette de la dette 
Increase (Decrease) in long-term debt — net 1,481 (185) a long terme 
6,260 10,606 
Use of Funds Utilisation des fonds 
Additions to property, plant and equipment Augmentation nette des propriétés, usines 
— net 4,130 2,286 et matériel 
Redemption of preferred stock of parent Rachat d’actions privilegiées de la 
company 968 = société mére 
Acquisition of stock from minority Achat d’actions des actionnaires 
shareholders of subsidiary companies 28 346 minoritaires des filiales 
Dividends to minority shareholders of Dividendes aux actionnaires minoritaires 
subsidiary companies and to preferred des filiales et aux actionnaires privilégiés 
shareholders of parent company 158 214 + de la société mére 
Increase (Decrease) in other assets and Augmentation (diminution) nette des autres 
investments — net 282 (339) actifs et des placements 
5566 = 2,507, 
Net Increase in Working Capital 694 8,099 Augmentation nette du fonds de roulement 


Note: Subject to Year End Audit 


Remarque : Sujets a la vérification de fin d’année 


interim 
report 


Six months ended June 30, 1970 
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nter Douglas Limited 


rapport 
provisoire 


Six mois terminés le 30 juin 1970 
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RICHARDSON SECURITIES 
OF S : : 
CANADA nvestme 
=} = aS 
SENIOR PARTNER: GEORGE T. RICHARDSON / = 
Members 
All Stock Exchanges in Canada featuring 


Midwest Stock Exchange 


The Investment Dealers’ Besociationiof Canada | is U NTER DOUGLAS LIMITED 
Major Canadian and U.S. Commodity Exchanges | KAPS TRANSPO RT LTD. 
JOHN LABATT LIMITED 


HEAD OFFICE: WINNIPEG, MANITOBA 


BRITISH MANITOBA QUEBEC 
COLUMBIA Winnipeg Montreal 

Vancouver Brandon Quebec 

Victoria ONTARIO | 

Prince George Torckto NEW 

Aen ees Ck os NOVEMBER 1969 

ALBERTA spleens Saint John 

ealgar Fredericton 

dees pongo Moncton 

Edmonton Windsor _— 

Sey Chatham NOVA SCOTIA r 

Medicine Hat Galt porter | bo 

Kitchener Dartmouth ; 

SASKATCHEWAN Kingston 

Regina Simcoe PRINCE EDWARD RICT DINCOW’,) By Gi Hi 2 i @ 

Saskatoon Sarnia ISLAND caveats “a g 

Moose Jaw Sudbury Charlottetown 

Swift Current Kenora Summerside 

@ 1 
London - Frankfurt - Hong Kong 
U.S. Affiliate A) 
| Wily JS UL0WON0n v4 
RICHARDSON SECURITIES, INC. | < Extablished 


New York Chicago 


Indicated 

Security Div. Rate® 
BANKS AND FINANCIAL 
Bank of Montreal. ......... oO 
Bank of Nova Scotia........ ee D 
Banque Can. Nationale..... .68 
Banque Provinciale......... .48+.05 
Cdn. Imperial Bank. ........ .68 
ROVAalB an kanes ye sec teenie: .80 
Toronto-Dominion Bank.... .68 
Argus Corporation. ......... .60 
Waren tym iUSts wages ecru se .50 
Ruroncand Erie.s.e. .... <<. “(5p 
Industrial Acceptance....... TAO) 
Investors Group “A”. ....... .40 
Nationalitsusts.0m sacra 68+ .06 
Power Corporation......... 44 
AGderstGroupme. aya. re ceu oh .60 


BREWERS AND DISTILLERS 


Canadian Breweries........ .40 
BI COND its ccs he oie area ciate 1.00+.65 
Distillers Seagrams......... teZ0 
NGM eabatt. spd ccs te ten 5s .60 
MOISOnIaAW tepid om tact. 608 af2Z 
BINA GMVVAIKED ces arc sas ape one 1220+ 225 


CHEMICALS AND TEXTILES 


Canadian Industries......... .60 
GIEMECI st. «cierto dale editions ws 24+ .05 
Dominion Textile. .......... .60 
DuPont of Canada.......... 1.00 
Union Carbide Canada...... ‘SAD 
CONSTRUCTION 
Wanada.Gement cca. <msds 4 i 220) 
Dominion Bridge. .......... .80 


ELECTRICAL AND ELECTRONIC 


CoE rInGustheS act.e ake oss 30+ .03 
Cdn. Westinghouse.........* .50 
FICCTONOME « sccm es asec e's .40 
EP ERPIONCCh Aedes xe tes « BOO 
HEAVY INDUSTRY 

INGK and Stariaesstie- arc. o : 24 
GanrOnnmiras . it aon ar ewes or 1.00 
Dominion Foundries........% .80 
FordiomGanadas seen eess.. 22-00 
Hawker Siddeley............ Nil 
RAVESHD Anarene eyvrainc ler .44 
Interprov: Steel. ..0....:.... Nil 
Kelsey-Hayes....... Ae 5S .50 
Massey-Ferguson........ 1.00 
STatercS tele ee tole wastes .60 
Steel_of Canadas, ask. - 5: eZ 
WersatiesMilGas auianere cio com 24 
Westeel-Rosco............. .60 
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Indicated 


Security Div. Rate® 


MERCHANDISING AND FOODS 


AtlanUC) SUG alae sane ce cena #25 
BiGe SUG alam. eee ots .80 
Burnss-OOdS meee ete te ees .60 
Cda. & Dominion Sugar..... 1370 
dan Packers: Ag we ace £56 
Cdn. Tire Corporation....... . 36 
Codville Distributors........ .18 
Crush International.......... 16 
Dominion Stores........... SP 
Eederal Grains seen ose ace. .40 
General Distributors......... Nil 
HOLME XSe, PALI elG jeaercearyste ares .10 
Hudson’s Bay Company..... .52 
Loblaw Companies “A”..... ake! 

NS OE On 5 aa Same en ee 20 
Maple Leaf Mills........ 80+.10 
Metropolitan Stores......... Nil 
Oshawa Wholesale ‘A’. .... 22. 
SIMPSOMSete see ee sein .40 
SiMPSONS=SGalsane . a lees ae .48 
SODCViS STOleS aneeeee tn ae .36 
Steinbergism Aciw-.o-54 eens . 36 
George Weston “A”. ....... 2/5 
Woodward vA: decnsecsas ce: oy 
LON CL Sicetae veins Riel eee eT ee .24 
MINES AND METALS 

Alcan Aluminum........... Fomleso 
Asbestos Corporation....... 2) Oe 
NUNCA ee ee Par? 
Bethlehem Copper.......... ® (50+.05 
BrunSwickaemenmuccs a2 someone Nil 
Cdn. British Aluminum “A”. . -40 
Cassiar Asbestos...........% .40+.20 
SOMINCO Sead cs ee CoA) 
Conwest Exploration........ WO 
Craigmont Mines...........% 1.00 
Denison Mines.............% 1.40 
Dickenson Mines...........2 .05 
Home: Mines seamen ne aes hE AAO 
Dynasty MIMeGSee cel) eicieras Nil 
BasteSullivaimecre sce see eee Se 50 
Falconbnidges. «secre. 3 .00+.50 
Giant Yellowknife........... © (40+.05 
FH OliNGeiteer cs eae SaaeA0 
Hudson Bay Mining........ 3.40+.60 
International Nickel......... $*1 30 
KerreAddisOnacr= an. sale ei . 56 
Labrador Mining...........% 1.60 
Mattagamill-akesee sean ® 1.20+.30 
Mcintyre Porcupine Ae: 2.00 
Norand asenaaen ers Caml ont O) 
Northgate Exploration. ...... @ 54 
Opemiska Copper........... ® .60+.20 
Patino oMining\aecsceecere . 30 
AINKHMeOliits os enn odes ceemos 4.00 
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23 
.28 
56 
.90 
.29 


.80 
44 
.40 


Yield 
Price % 
ee STA 
17.50 4.57 
24°25 2.47 
35.50 4.79 
1SZO0 es lil 
72.00 .50 
4.65 3.87 
Sits meal 22. 
etek Giyetst 
GS8F 6527 
15.75 Sue 
ciealioy = Sehenie/ 
18.50 2.81 
62/7 bre O3 
PskJOy PGW 
18.50 4.86 
29.50 
26.75 .82 
Wey ANS 
2700 meen iS 
8.00 4.50 
11.75 3.06 
20.63 3.64 
18.50 2.81 
1 et5x0) 2.09 
31.25 4.13 
25,000 3.92 
Sm OnS 5 
18.50 2.97 
viv ie) 
2163 less 
A250" 3243 
29250) 4575 
1d OOM eeti09 
As25) 9243 
48.75 2.87 
2.50) 2.00 
51.00 ey A 
16.00 oe 
6295, a7219 
Aan Oe 2A 2 
11.00 4.09 
29.85 4.79 
85.00 4.71 
42.00 3.07 
1363) 4 att 
30.00 5.33 
24.25 6.19 
138.00 1.45 
32300) cece 
15.50 3.48 
WA SUBS Te Gye" 
48.13 62 
36.00) iit e114 
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NC20W0W DROAODO ONAN 
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DAOn mD 


NOMODW DHOODNMN ANION or: 
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Indica E/PiS: Yield P/E Indicated ES), Yield P/E 


Security Div. Rate = (Z) Price % (X) Security Div. Rate® = (Z) Price % (X) 
MINES AND METALS—Continued TRANSPORTATION 
Rlacemereare . Eins 1.00 i259 43250) 922,30 27.4 Algoma Gentralmermeccaneas eer noe .63 Te26y 44 alee 
Rio Algom Mines.......... ® .40 -99 AD US ee ZO Canada Steamship..... Eee OO oO 2 Oil 28.00 4.64 VOs7 
Sherritt Gordon. . ae 5 eke) 54 W574) i SSX) 292 Cdn. Pacific Railway........ FP SOG Binlid 73.75 4034 a4 
Siscoe Mines...... ® .07 oll) 2.10 2 os) 18.0 Greyhound Lines Cda....... . 50 .68 13.00 3.85 Ola 
Steep Rock Mines... Nil .48 4.40 nee 9.2 Kaps Transport..... ; se16) 106 25.00 1220 2026 
OIL AND GAS MISCELLANEOUS 
Biaintiitccrcniet tacts Raseee Nil 7X0) 11.00 sens 55.0 Bow Valley....... rR cs s1@) .47 17.00 5 a) 36.2 
Gdn. Export. 2 = aes Nil 205 6.30 meatsts 26.0 @assidySaen. == we .20 .42 4.70 4.26 ple 
Colm SHWNEMC As daa 5556 ee Nil, .87 33.00 Sekeat W/E) Imperial Tobacco... oe Oey O We iy class 6.88 8.8 
Central-Del Rio Sn a .20 at) NO. 7S 1.86 Ziel Gesco Distributing. . a Nil .46 9213 sors SS 
Dome PetroleUimia ese... ~ Nil 3.00 68.00 bap Po PLS Moore Corporation g 54 1.18 SOR loi 30.3 
Great Pldinsey.eenere te 40 VO 22S Nav 7) Ae ane tate 05 60 8.00 83 «13.3 
GUlfiGanaGaneer erm cetrneta .60 1.06 17.00 3553 16.0 Rileys Datashare. . .? Nil Def 5.25 es ou 
EI OMI A Tena Bie ina Pra G9.) 3000) 1414258 = Rothmantery. nee 1-00 2.96 18.50 5.41 6.3 
Hudson's Bay Oil..........7"  .80 1.38 40.00 1.26 29.0 Southam Press............. 1.204.165 2.60 57.00 2.37 22.8 
Husky OiliCanaday =... - enue . 30 .87 13.63 220 i=. 7! Val-Mar Swim ‘‘A”’ 14 34 4.00 3.50 11.8 
GMO Elloc ve oeceye ewes _.o* '50+.03 .78 Ge) e245 20/0 
Nitin acme Re eres Nil Def 6.80 ritite SEES 
Pacific Petroleum..........°* .25 .63 27.63 .90 43.9 Bell Telephone......... , 2 50 BDF) 42.50 5.88 13.0 
PetrofinaiGanadanmmannata a7 Oa-.00) tai Ves 4.23 ised Brascanu en oe, LE SOR 3.02 16.88 6.40 5.6 
Shell Canada ‘‘A”.... Sits 2 .50 1) a2 28.13 1.78 17.4 B.C. Telephone. Le 3.00 4.93 67.50 4.44 WS) 
lexacorGanadapucnee arse .80 Posie 24.50 SS) ili Calgary, Powelese sense ote 80 1.64 25.63 CVD) 15.6 
Union Oil... pee ae NI (10) ANOS. Canadian Utilities 1.70 3.68 39.00 4.36 10.6 
PIPELINES Consumers Gas..... Satie sil 22 195 Seis AAT 16.6 
INISIMENGES “PN acon eoe sao 250 1s AS O0NrS 40 mee2 al Great Lakes Power......... 1.20 1.66 ZOE OO Ge OOM mei2z10 
Interprovincial Pipe......... wile ao Di OOM NAS 245 Inland Natural Gas......... . 60 oe Any NH 13.0 
Pembinarml Derek terre lr Nil 1.01 Owais rb 18.9 International Utilities........ 1.40 Doi, Shel Al5) 4.21 Vee2 
TiramsaGanac agile semen: 1.00 dade! 34.25 2.92 22.4 New Brunswick Telephone. . .80 .99 11.75 6.81 eo 
Trans Mountain Pipe....... TOO Ole alee 15.88 6293 Wilt! Northern & CentrallGas a 60 1.01 17.38 3.45 17.2 
Westcoast Transmission..... . 50 .89 28.00 hag Soe. Novalscoudiuant 40 55 7-95 5.16 141 
Westeraniiacitit ya ac<: ogo 22 #70 0.10 1828" VW oacehes Natural Gas. i... INU 7 16.38 .... 16.9 
PULP, PAPER AND LUMBER Quebec Telephone ng eens 10 ious) hee PAS) 4.91 220 

Union Gas : OW? .66 Grab) fey oh) 24.2 

Ait lees eerie Seve totes nO) .60 Hist SA Ws 
BiGHEOrestay accent atencnens 1.00 (ley Bn SS) 1G. nei Oerng Yield 
Beaver Lumber...........-- .50 1) ls) 16.25 3.08 115.5 MUTUAL FUNDS Div Bros 9% 
Columbia Cellulose. ........ m Nil Def. TD 
Consolidated-Bathurst...... 1.00 1.36 WN DN WAN 8 American Growth.... . 06 7.32 82 
Crown Zellerbach Cda.““A”.. 1.00 1.66 22,00 4.55 13.3 Cdn. Investment............ -16 4.80 3.33 
Domtattian. Maeheeneeree ay OU iD “V4i26. 4.21) © 194 Growth Equity...........:. -08 8.14 -98 
Great Lakes Paper........-- 1.00 86 25.00 4.00 29.1 Harvard Growth...........- Nil 8.31 
MacMillan Bloedel......... 1.00 1,86 hehe Ms) BON 17.9 Investors Mutual........... .16 5.92 Der 
Price aS so ae ‘ .15 76 1525 4.92 20% Investors Growth........... Pl 12.48 1.68 
Scott Paper. . aor ass 790 Weeks) 24.00 She 7/ 13.4 Investors International...... KS 9.46 79 
Weldwood........ Ae . 50 NO) 19.25 2.60 eZ Natural Resources Growth .. .09 8.85 i) OP 


(X) Price/Earnings Ratio based on earnings for latest fiscal year. 
(Z) Earnings (Loss) per share for latest fiscal year; adjusted for stock splits, etc. ; converted into Canadian funds where necessary. 


Ops indicated by most recent dividend and/or payments in the past 12 months. Payable in U.S. funds. Rates shown in Canadian funds 

® According to the provisions of the Income Tax Act (Canada) Canadian taxpayers are permitted depletion allowances on dividends at rates ranging from 10 to 20%. 
* Believed to be exempt from Interest Equalization Tax in hands of U.S. residents. 

Withholding taxes at the applicable rates will be deducted at source from dividends and interest payable to non-residents of Canada by Canadian companies 

THE I! RMATION CONTAINED HEREIN WAS OBTAINED FROM SOURCES WE BELIEVE TO BE RELIABLE, BUT WE DO NOT GUARANTEE ITS ACCURACY. THIS PUBLICATION GENTEOD 
is FOr OUR CONVENIENCE AND INFORMATION AND 1S NOT AN OFFER TO SELL OR A SOLICITATION TO BUY ANY OF THE SECURITIES MENTIONED, IN THE UNITED eee 
STAT AMERICA OR THE TERRITORIES OR POSSESSIONS THEREOF. EMPLOYEES AND PERSONS HAVING A DIRECT OR INDIRECT INTEREST !N OUR ORGANIZATION CANE, 


MAY HAVE AN INTEREST IN OR PURCHASE AND SELL THE SECURITIES REFERRED TO HEREIN, 
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JOHN LABATT LIMITED 


1969 Price Range Recent Earnings per Share P/E 
High Low Price 1968 1969 (E) Ratio (E) Dividend Yield 
$30.00 $23.75 $29.25 $1.18 $1.40* ZIONS 60¢ 2.1% 


* Excluding extraordinary gain. 


John Labatt Limited is fast becoming a major factor 
in the food as well as the beverage sector of the 
Canadian economy. Priorto 1968, Labatt’s was essen- 
tially a Canadian brewer. While the Company had 
acquired interests in the wine, fine chemicals and 
pharmaceutical industries, its non-brewing interests in 
total accounted for less than 9% of the Company's 
overall sales of $147.9 million in 1967. 


In 1968, Labatt’s embarked on a major diversifica 
tion programme which together with internal growth 
more than doubled the size of the Company by fiscal 
year end April 1969. Acquisitions have been con- 
centrated in the food industry and companies acquired 
include: 

The Ogilvie Flour Mills Corporation Limited, 
Manning's, Inc., 

Cham Food Service Ltd., 

Dyck’s Hatcheries Limited, 

Man-Ont Poultry Farm Eggs Limited, 

Laura Secord Candy Shops Limited. 


In the current year ending April 1970 non-brewing 
volume will account for close to half of Labatt’s total 
sales. 


BREWERY GROUP In Canada, three companies— 
Canadian Breweries, Molson 
Breweries and John Labatt—hold over 90% of the 


market for beer. 
Estimated Share of Market 


1964 1968 
Canadian Breweries....... 45% 35% 
NiOlSOn eee eee 27% 29% 
(Soi ieeeiete Bal 8 YEG Od om, a 21% 29% 


Labatt’s eight point increase in share of market was 
clearly achieved at the expense of Canadian Breweries. 
Labatt’s beer sales grew at an annual rate of 12% in the 
five years 1964 through 1969 as compared with an 
industry growth rate of 3.5% annually. 


FOOD GROUP Ogilvie Flour, the largest flour milling 
company in Canada, with an esti- 
mated 25% of the industry's volume, constitutes the 
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JOHN LABATT LIMITED 


WEEKLY PRICE RANGE 


volume (000) 
( 


sea Ah lit ecteeatia 
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1968 1969 
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base of Labatt’s fast-growing Food Group. Labatt’s has 
formed five divisions within the Food Group: 


Packaged Foods: produces and markets products 
sold through retail outlets such as pasta products, soup 
and pickles produced by the former Catelli division of 
Ogilvie, flour itself, the confectionery products of the 
64% owned Laura Secord Candy Shops Limited. 


Industrial Foods: markets products in bulk such as 
bakery flour to other processors. 


Food Service: provides food service to institutions 
such as hospitals, offices, plants, commercial restaur- 
ants. Manning's, Inc., forms the base of this division 
inthe U.S. Manning's operations include food service 
management, a chain of 25 cafeterias and a prepared 
food manufacturing plant which supplies the Com- 
pany’s own, the managed and outside restaurants. 
Labatt’s is currently negotiating to acquire Parnell Foods 
Limited of London, which supplies and services in- 
dustrial plants and cafeterias. Parnell would form the 
base of the Food Service division in Canada. 


Feeds: produces and sells feeds; interests in 


poultry and hog operations. 


Starch and Chemicals: produces wheat starch 
for textile and other industries, flavouring agents. 


Two divisions in particular—Packaged Foods and 
Food Services—appear at this time to offer exciting 
prospects for growth and the potential for entry to such 
new fields as food franchising. 


GROWTH IN FISCAL 1970 Labatt’s reported a sales 
increase of almost 25% 
to $95.7 million in the three months ended July 31, 1969. 
While a portion of the increase was attributable to 
newly-consolidated acquisitions in the food industry, a 
major factor was a 23.4% increase in brewing sales 
volume (as compared with an industry gain of 12%). 


This unusually high rate of increase in beer sales 
reflected the fact that the industry was affected 
adversely at that time last year by a month-long work 
stoppage In Ontario, by far the largest market in Canada. 
We do not anticipate that this rate of growth will be 
sustained for the full year. 


Within the Food Group, Flour Division volume ts 
believed to have declined as a result of disappointing 
flour exports. Sales of other divisions are believed to 
have been ahead moderately with the result that the 
Food Group as a whole showed a net gain. 


First quarter earnings of 43¢ ner share compared 
with 31¢ in the comparable 1968 quarter showed a 
38% gain. In addition, Labatt’s realized an extraordi- 
nary gain of 20¢ per share. 


In the fiscal year ending April 1970 we anticipate . 


—that Brewery sales will likely increase by 11%. 


—that sales from the Food Division without this year's 
acquisitions will rise by a modest 5%. 


—that sales of new acquisitions, |.e., Manning’s, Laura 
Secord and Parnell (assuming the latter acquisition 
Is consummated), could add some $45 million to this 
years volume. 


—that sales of Fine Chemicals and Wine will increase 
by 10%. 


On these assumptions, Labatt’s fiscal 1970 volume 
could be derived as follows: 


on 


Estimated Sales by Major Division 


Fiscal % of Total Fiscal % of Total 

1970 Volume 1969 Volume 

Brewery Sales $197 min. 51.1% $177.4 min. 56.6% 
Food Sales. . .178 min. 46.3% 126.7 min. 40.4% 

Fine Chemical and 
Wine Sales..... 10 min. 2.6% 9.1 min. 3.0 

$385 min. 100.0% $313.2 min. 100.09 

As the Food Group has increased in importance, 
net profit margins overall have tended to narrow some 


what—from 4.62% in 1967 to 4.26% in 1969. As the 
profitability of certain of the newer acquisitions is 
unknown, It seems advisable to project a continuation 
of this trend in fiscal 1970. Assuming a profit margin 
of 4%, earnings before preferred dividends would tota! 
$15.4 million as compared with $13.4 million in fiscal 
1969. Earnings per common share would approximat: 
$1.40 against $1.18 last year, an increase of 18.5% 
Were the 20¢ non-recurring gain reported in the firs 
quarter to be carried through, total reported earnings in 
fiscal 1970 could be $1.60 per common share. 


GROWTH IN THE Labatt’s recorded high growth 


YEARS AHEAD in the five year period 1964 
through 1969; earnings per 
share grew at an annual rate of 17%. This growtl 


resulted primarily from the dramatic improvement | 

Labatt’s share of the beer market in Canada. Given 
that Canadian Breweries is now controlled by Roth 

man’s of Canada Limited, a marketing-oriented com 

pany with an excellent record of growth in the tobacco 
industry, it could be overly optimistic to suggest that 
Labatt’s will continue indefinitely to increase its shar 
of the beer market at the expense of Canadian Breweries 
We do think Labatt’s may well enjoy above-averagé 
growth in the Brewing Group for the next couple of 
years. Beyond that Labatt’s newly-formed Food Grou 
should be contributing to increased volume gains 


Labatt’s appears to have established a minimum 
profit target of a 10% annual gain. Given the past 
record and given Labatt’s diversification into the food 
industry, we believe this target to be conservative and 
further that a growth rate of closer to 15% per annum 
would appear reasonable. The shares of John Labatt 
are recommended for continued growth. 
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PAST RECORD since 1961) the Group has enjoyed The machinery and machine tool operations, while 

an above average sales perform- subject to short term cyclical fluctuations in capital 
ance. As a result of internal growth and selected spending, should! benefit from the growing investment 
acquisitions, | sales \during this period /have increased programmes of European industry particularly Lee: 
by an annual growth rate of 12% (least squares method) Germany where the Company is. well represented: In 
to last year’s total of $93.5 million{ Due partly to the addition, there appears to be potential for widening in 


expenses associated with the introduction of numeri- profit margins because of firmer machinery prices and 
cally controlled equipment the pace in earnings growth the conversion to numerically controlled equipment. 

has lagged that of sales. Nevertheless the growth rate Immediate prospects for Hunter Douglas are bright. 
has been 9% LSM. In the first half of 1969 the Company reported earnings 


of 44¢ per share versus 32¢ per share. This pace may 
OUTLOOK The overall outlook for the Hunter be difficult to sustain in the second half but we still look 
Douglas Group over the next few years for gains over the comparative period in 1968. For the 
appears promising. Aluminum continues to gain in- _ full year, we/anticipate earnings in the range of $1.10- 
creasing acceptance in many residential, commercial $1.15 per ee A substantial order backlog suggests 
and industrial products. This, coupled withthe Group's favourable pfospects for the early part of 1970. 
strong market position and aggressive new product Hunter Douglas is currently trading at 11.6 times 
development augurs well for the consumer and building our estimate of earnings for 1969. In view of the 
division. / Sales growth for this division is expected to Company's record and our expectation that this growth 
average 10-12% per annum.| Although the Company's can be maintained the shares appear inexpensive 
strong market position should enable this division to around the current price. As the Company becomes 
maintain its present margins we would not look for any better known to investors we anticipate the shares may 
significant widening in the foreseeable future. ultimately command a higher multiple. 


KAPS TRANSPORT LTD. 


1969 Price Range Recent Earnings per Share P/E 
High Low Price 1969* 1970 (E) Ratio (E) Dividend Yield 
$27.50 $17.00 $25.00 $1.16 $1.80-$2.00 ISZ 30¢ 1.2% 


* Year end June 30th. 


As a highly regarded Company engaged in the GROUND Kaps operates a fleet of trucks and 
specialized task of transporting oil drilling equipment OPERATIONS. tracked vehicles, which are principally 
over the difficult terrain of Canada’s northern regions engaged in “off-highway” transport. 


and Alaska, the Company is a major beneficiary of the Services are provided under contract, in Alberta, British 
intensified exploration activity which is currently taking Columbia, the Northwest Territories, the North Slope of 
place in these areas. Asaresult of anumber of selected Alaska and the Canadian Arctic Islands. The Com- 
acquisitions and the anticipated high level of activity in pany’s key personnel have acquired a specialized knowl- 
the Company's traditional operations, we expect a edge concerning the movement of all types and sizes 
major increase in earnings during the current fiscal year of equipment in these remote areas, where transporta- 
to about the $1.80-$2.00 level. A 3 for 1 stock split tion is made particularly difficult by the nature of the 
has recently been approved. We feel the shares have terrain, and the lack of roads and water crossings. 
attraction for performance-oriented investors. Because of the intensified exploration activity taking 
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place in some of these regions, especially the North 
Slope and the Canadian Arctic, the Company is experi- 
encing a high standard of utilization for its equipment. 


A wholly-owned subsidiary, R.B.D. Earthmovers 
Ltd., is engaged in road building, land clearing, and 
well site work. Since this subsidiary’s activities are 
closely related to the Company’s transportation services, 
a similarly high level of operations is being maintained. 


On May 7, 1969, Kaps acquired Al Renk & Sons, 
Inc., a licensed freight carrier in the State of Alaska. 
This purchase enables Kaps to round out its operations 
in Alaska, where the Company is already engaged in 
contract transportation service at Prudhoe Bay. Al 
Renk Is currently participating in the stockpiling of large 
diameter pipe for use in the Trans Alaska Pipeline. The 
first shipload of pipe arrived at Valdez, Alaska, during 
September and was stored by Renk at that location. 
Ships are arriving from Japan at the rate of about one 
vessel every ten days. The hauling distance will in- 
crease progressively since the pipe must be delivered 
to various locations between Valdez and Fairbanks. 
Although a rail link exists between Seward, Anchorage 
and Fairbanks, truck transportation involves less 
handling and it seems likely that Renk will participate 
in most of these movements. 


WATER OPERATIONS One of the most economi- 

cal methods of transporting 
heavy equipment to the Canadian Arctic and the Alaskan 
North Slope is via the Mackenzie River. In the spring 
of the current year, Kaps, in order to further complete its 
service to the oil industry, acquired seven barges and 
two tugs, having a total capacity of 2,765 tons. Prior 
to this time the only marine equipment operated by the 
Company consisted of a tug, complete with a 110-ton 
sectional barge, and a self-propelled 150-ton sectional 
barge, which has subsequently been converted into a 
straight barge. The sectional barge is portable by truck 
and is used for lake and river crossings as well as river 
barging. 

Kaps has applied for a license to operate as a 
common carrier on the Mackenzie River. A hearing 
was held in Edmonton on October 15th and a decision 
is pending. In the meantime the barges have been 
fully utilized during the past summer under a lease 
arrangement with a number of oil companies. 


KAPS TRANSPORT LTD. 
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Whereas in the past Kaps operations were highly- 
seasonal in nature, the expansion into water transporta- 
tion is enabling the Company to generate earnings on 
a year-round basis. 


OTHER OPERATIONS Effective January 1, 1969, 
Kaps acquired R. R. Dales 
Construction Company Limited, a large supplier of 
gravel aggregate in Western Canada. The major part of 
the company’s activities takes place during the summer 
and fall periods. Some of Dale’s equipment can be 
utilized in Kaps’ other operations during the winter. 
Kaps has a 667% Interest in Norcan Parts & Equip- 
ment (1965) Ltd., which specializes in the purchase, 
repair and sale of used heavy equipment and parts. 
Kaps is expanding the geographical coverage of this 
company and increased sales are being achieved. 


EARNINGS For the year ended June 30, 1969, Kaps 

achieved a 24.4% increase in revenue 
to $7,892,150 and a 38.3% increase in per share earnings 
to $1.16. In addition, the Company realized a 34¢ 
non-recurring gain on the sale of Keir Air Transport 
Ltd., which had been acquired only a few months 
earlier. 


For the current year, we expect a major increase in 
earnings, to approximately the $1.80-$2.00 per share 
range. This increase is based upon the inclusion for 
the first time of earnings from barge operations, R. R. 
Dales Construction and Al Renk & Sons, Inc., while a 
high level of activity is also forecast for the Company's 
traditional transportation services. 
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1969 Price Range 
High Low 
$14.00 $10.50 
* Since listing. 


Recent 


SS. 25) 


$0.95 


COMPANY Hunter Douglas and its more than 70 
“subsidiaries are engaged in the manu- 
facture and marketing of a wide range of products which 
fall primarily into two distinct areas; aluminum con- 
sumer and building products and precision production 
machinery. Tree Company is Canadian headquartered 
but activities are international in scope with affiliates 
operating in 85 Sera Although the geographical 
breakdown of its operations is not available the Com- 
pany has stated that at December 31, 1968, its distri- 
bution of shareholders’ equity was as follows: Europe 
50%, Canada 30%, Oceania 15%, South America and 
Other 5%. 
The Company is controlled_by its founder, Mr. 
Henry Sonnenberg,and his family 


CONSUMER AND Approxirpatel ors et the 
BUILDING PRODUCTS Group's jsalesf are repre- 

sented byconsumer build- 
ing and archijectural products.] The bulk of these 
products are |manufactured from aluminum Strip pro- 
duced by the Company and include such items as 
shutters, suspended ceilings, commercial siding, and 
exterior and interior facades,| Aluminum requirements 
are met by long term supply agreements with primary 
producers as well as spot purchases. 
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QUOTATIONS 

Common Stocks, Mutual Funds 


ings per Share P/E 
1968 (pro forma) 


88) (IE) Ratio (E) Dividend 
$1.10-$1.15 Vile Nil 


‘One of the Group’s main strengths is its extensive 
marketing organization. Its products are marketed 
through a\|large network of independent franchised 
distributors with a great deal of emphasis given to 
brand name recognition| Components are mass pro- 
duced by the Company and then shipped to the distri- 
butors for custom assembly to buyers’ specifications. 
Continuous research and development coupled with 
this strong marketing system has enabled the Group 
to secure a] market penetration in excess of fifty per 
cent in its major markets] 

iM 

‘Manufacture and sale of ma- 
chinery and equipment, which 
accounts for 65% of this divi- 
sion’s sales, is located in West Germany, the United 
Kingdom and Holland.) The Company's main manu- 
facturing) subsidiary, Wotan, produces a wide range of 
horizontal boring, milling, die-casting and injection 
molding machines. 


MACHINERY AND 
MACHINE TOOLS 


Wotan has expanded its market share considerably 
during the past ten years by a complete redesign of 
product lines and two significant acquisitions. In 
addition, the Company has spent large sums of money 
in recent years to introduce numerical control to its 
machines. The Company is expected to benefit notice- 
ably from this conversion in the future as the expendi- 


tures have been largely completed. g 


In addition to its Wotan operations, the Hunter 
Douglas Group includes several companies engaged 
principally in the distribution and sale of machinery and 
equipment manufactured by others.}{Activities are 
centered in Europe but the Company has distribution 
Operations in virtually every industrial country. The list 
of suppliers is extremely broad with no manufacturer 
accounting for more than 5% of total machinery sales. 


VERSION FRANCAISE ENVOYEE SUR DEMANDE 
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